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y Decision — August 2026
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Bank of Jamaica’s MPC unanimously
decided at its meeting on Monday to:
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Maintain the policy rate at 5.50% per
year, and

Remain proactive in preserving relative 5 i,?w,, =
Cpe . . M
stability in the foreign exchange market.



Decision — August 2026

This decision reflects the MPC’s
assessment that the recent rise In
Inflation is being driven primarily by
temporary external and administrative
factors, while domestic conditions
remain broadly stable.

Holding the policy rate steady at this
time iIs therefore consistent with the
Bank’s mandate, but it does not mean
the Bank is standing still.
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Next Announcement Due: 28 September 2026
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Headline inflation at July 2026 increased...

® Headline inflation at July 2026
® was 7.5%, above the 6.7% at
D June 2026 and the 3.3% a year

a earlier.
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D Core inflation at July 2026 was

® @ 5.2%, from 5.0% at June 2026.

The July inflation outturn primarily reflected three factors:
» The second phase of the 16% increase in taxi fares contributed to higher transport costs
« Higher international commaodity prices passed through to electricity rates and selected services

« Agricultural prices rose amid worsening drought and heat conditions



Inflation to remain above the target range during September
2026 quarter before gradually moving back toward target

range over the near term...
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The temporary breach reflects higher energy and
transport costs, driven by the continued geopolitical
tensions as well as elevated agricultural inflation.

Core Inflation is also projected to rise temporarily
above the target range before easing.

These pressures are expected to be partly contained
by the relatively stable exchange rate.

Inflation Is expected to moderate as agricultural inflation eases and as energy- and transportation-
related inflation declines, assuming that geopolitical tensions do not intensify further.
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Jamaica’'s economy continues to recover from Hurricane Melissa, but
recovery remains uneven and is taking place against a highly uncertain
global backdrop...

Projected GDP Growth

For FY2026/27, the Bank
anticipates real GDP growth in o
the range of 1.0% to 3.0%. i — e

Growth Is expected to remain
within this range for the
following two financial years,
before normalising to 1 to 2 per FY2027/28
cent over the medium term. FY2026/27 to

FY2028/29

Medium
Term
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Geopolitical tensions continue to weigh on Jamaica’s
balance of payments...

The current account balance is projected
to deteriorate in the near term due to:

 Higher fuel and freight prices

e Increased importation associated with
post-hurricane rebuilding efforts
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Despite this environment, Jamaica’s foreign
Xchange market remained stable...

0

* At 13 August 2026, the exchange rate appreciated by

2.0%, compared with a 2.2% depreciation of a year
earlier.

 Over the 12 months to end-July 2026, the Bank sold
US$1.1 billion via the B-FXITT, broadly in line with the

previous year, while purchasing US$803.3 million more
................... than it sold.
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Gross international reserves remain healthy...

1 Gross international reserves stood at US$6.7
& A5 billion, equivalent to 144.3% of the adequacy
¥ ‘ measure.

o

 These external buffers are important because

they give the Bank room to respond to market
conditions while keeping its primary focus on
guiding inflation back to the target range.
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Risks to the Inflation Forecast skewed to the
upside
Upside Risks:
 More extended and broader conflict in the Middle East and further
escalations in Russia-Ukraine war
« Stronger-than-anticipated fiscal spending associated with rebuilding
efforts

* More prolonged drought conditions
* Rise in inflation expectations

Downside Risk:
» Weaker consumer purchasing power could
temper demand and moderate price
pressures
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Policy Rationale

» The Bank is very mindful that higher prices are not
abstract figures for Jamaican households, particularly
lower-income families and fixed-wage earners.

» Food, transport and energy costs have a direct impact on
the cost of living, while businesses face higher operating
and input costs.

» Against this background, the MPC’s decision is
carefully calibrated to limit second-round effects and
support the return of inflation to the target range.
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To conclude...

v Bank of Jamaica remains fully committed to
Its primary mandate of maintaining price
stability.

v The MPC will closely monitor the incoming
data, assess the implications for inflation
and Inflation expectations and remains
prepared to adjust Iits monetary policy
stance |If upside risks materialise and
threaten the return of inflation to the target
range.
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