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• Policy Rate increased to 1.50%
• Maintain other measures to contain JMD liquidity 

expansion
• Ensure that movements in the exchange rate do not 

further threaten the inflation target
• MPC to consider further increases in the policy rate at 

subsequent meetings.
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DECISIONS



STATIN reported that inflation in August 
accelerated to 6.1% representing a breach of 

the Bank’s target.
• Outturn reflected higher prices for both processed and 

agricultural food, meals consumed away from home and 
transport services, which are all related to the weather and to the 
increases in international commodity prices.

Inflation Outturn



Major Concern

Businesses indicated that their outlook for inflation 12 
months ahead (ending July 2022) increased to 7.4%, 

relative to the 7.0% in the previous survey

• Without action, expectations are likely to become 
unanchored and may start to affect price setting decisions 
in the goods and labour market.

Inflation Expectations
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Upside Risks to Inflation Forecast 
Intensified

Key upside risks:
•Higher than expected impact of international 
commodity prices and shipping costs on local 
prices 
•Impact of Tropical Storms Grace and Ida on the    
supply of agricultural foods and prices

•….reinforcing higher inflation expectations



0.6%
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How will our Policy Actions 
Affect the Economy?

Reduced level of Monetary 
Accommodation/Increase 

Interest Rates

JMD Assets more attractive = 
More Saving and More 
Expensive Borrowing

Increased interest rates will 
temper demand and Moderate 

pace of depreciation

Reduced demand in Economy 
and ability of Businesses to pass 

price increases to consumers



Increase in the policy rate may 
affect growth in the short run, but 
the end goal  far outweighs this 
short-term cost.

Low, stable and predictable 
inflation is more conducive to 
long run, sustainable GDP 
growth, wealth creation and the 
amelioration of poverty 

How will our Policy Actions Affect the 
Economy?
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Bank of Jamaica committed to fulfilling its mandate by:
Ensuring Growth-enabling Macroeconomic 
Environment

Reduced monetary accommodation
aimed at influencing a return of
inflation to our target in the shortest
time possible.

Outlook for Jamaican economy…
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